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Advocacy in The State House in 2018-2019
Siting of Small Cellular Infrastructure
Priority
In 2019, two diametrically opposed bills were
introduced and debated in the General Assembly
having to do with the siting of small cellular
infrastructure; SB 937/HB 654 was supported by the wireless
communications industry and would have preempted local authority over
the process and fee structure of the placement of small cellular
infrastructure while SB 713/HB 1020 was supported by local
governments and would have preserved current local authority in this
space. After contentious hearings both bills were voted on in their
respective committees to be referred to be studied over the interim.

2,497 bills and joint resolutions
introduced
65 bills were tracked by MML
Of the 17 bills MML supported, 7
passed
Of the 17 bills MML supported w/
amendment, 9 passed
Of the 16 bills MML opposed, all 16
were defeated

Other Legislative Victories
•

MML worked with a coalition to defeat legislation (HB 716) which would have mandated that local governments
use very specific federal data privacy standards that are extremely burdensome, costly, and in many cases
unnecessary for municipal governments to provide.

•

Legislation (HB581) passed that provides greater incentives for philanthropists to invest in opportunity zones in
Maryland, many of which are located within municipalities.

•

For the better part of a decade and again this year, MML helped defeat legislation (HB 818/ SB 629) that would
allow for the award of attorney’s fees to a prevailing plaintiff in a case claiming constitutional violation by a
government defendant.

•

MML successfully staved off legislation that would have restricted State funds from use for the installation of
synthetic playgrounds or athletic fields (HB 1118) and required local governments to dispose of synthetic turf and
turf infill in a hazardous waste facility or closed-loop recycling facility (HB 1142).

•

After a three-year push, legislation (SB 509) to establish procedures for counties and municipalities to authorize
by law a process to initial a judicial in rem foreclosure processing passed this session.

•

Several bills were introduced and defeated that sought to allow for the release of governmental employee personal
files.

Member Engagement in 2018-2019
Inaugural Young Municipal Leaders Summit
MML partnered with the National League of Cities to offer a first of its kind Summit for
young municipal leaders (YML). Nearly seventy officials identified themselves as age 40 and
under and interested in participating in the Summit. Thirty officials were present on May 5 at
Glenview Mansion in Rockville for the half day training featuring a keynote by Millennial
Expert, Gabrielle Bosché, on generational empathy. There were small group discussions on
communicating across the generations to fellow officials and constituents. The Summit will be
used as a model for NLC to launch nationwide with other State Leagues.

Chapter & Department Reference Guide
Aligned with the Strategic Plan goal, to ensure sustained engagement in and with MML to
carry out the mission, a reference guide was created to assist MML affiliates in streamlining
operations. The guide was designed to outline the roles and responsibilities of affiliates, in an
effort to ensure they can effectively develop and promote their benefits to the membership.

10,192 average unique webpage
views per month
1,911 Twitter Followers
920 Facebook Page Likes
123 LinkedIn Followers
31 YouTube Channel Subscribers

...MML Is #Trending!
#MMLBannerTown
#MMLBannerCity
#YMLSummit19
#MGWMonth
#MMLCon19

#GoPurple
The League continued extensive use of social media to help increase
awareness to its members of services and programs. The Engagement
& Outreach Committee helped to promote the #GoPurple campaign
that was designed to highlight available resources for substance abuse,
opioid abuse prevention and treatment. Members posted on Twitter
and Facebook directing constituents to municipal or county services to
help those suffering from drug addiction.
Go Purple was incorporated into the annual Municipal Government
Works Month #MGW, Wednesdays throughout the month of
November.

#GoPurpleMML

Conferences in 2018-2019
2,010 Total Conference Registrants • 47 Courses Offered
The Fall Conference
October 10-12, 2018
Hosted by the City of Annapolis, the Fall Conference brought with it 259 registrants
representing 88 municipalities. Sessions included candidate forums for the Comptroller,
Attorney General and Governor. Workshop topics included Blighted Properties, Municipal
Budgeting, Legislative Hot Topics, PIO Tips for Non-PIOs, Climate Change Adaptability,
Conducting Effective Meetings, First Amendment Issues, Ethics, and Collaborative Solutions.
For the first time in MML history, a Graduate academy class on Advanced Employment
Issues preceded the Conference schedule.

The Summer Conference – June 23-26, 2019
Ocean City welcomed 1,693 Summer Conference attendees, representing 128 municipalities.
During the Conference, 35 training events were offered which included Strategies for
Enhancing Police-Community Relations; Future of Recycling and Zero Waste; Young Leaders
Story Slam; Active Shooter/Situational Awareness; Opioid Overdose Response Hands-On
Training; The Village Movement/Aging in Place; a Utility Roundtable and a Town Hall with
Senator Ben Cardin.

MML’s Annual Dinner featured remarks by Governor Larry Hogan and the presentation of
MML’s prestigious Lifetime Achievement Award to Edmonston Mayor Tracy Gant, Mayor of
Edmonston and League Past President (2016-17). Monday’s keynote, featuring Dr. Bertice
Berry, was one of the highest-rated keynote speakers ever. MML continued its offering of a
second general session Tuesday with keynote Charles Marohn, Founder and President of
Strong Towns.
For the 16th consecutive year, MML’s summer conference schedule included a well-attended
Tuesday afternoon Cabinet Secretaries Roundtable to allow for one-on-one discussions with
Administration leadership. Small, Large and Tiny Town forums were also popular sessions
Tuesday.

Maryland Mayor's Association (MMA) Conference
January 31-February 1, 2019
58 Mayors from across Maryland attended this mayors-only training and networking event. The annual MMA Winter
Conference is a unique opportunity for our municipalities chief elected officials to come together and discuss shared concerns
and best practices. The 2019 Conference focused on President Sadara Barrow’s agenda of engagement. In addition to regional
discussions and training events, the program included presentations by Mary Beth Tung, Director of the Maryland Energy
Administration and Michel Binko, President & CEO of Startup MD, as well as a 5G/Small Cell Site Information Session. The
Conference wrapped with a legislative day that gave Maryland Mayors the opportunity to meet with their respective delegations
and visually demonstrate their solidarity to the members of the General Assembly.

Education and Research in 2018-2019
Over 403 municipal officials participated in MML Training
47 courses offered during the year at both MML Conferences.
67 new registrants in the Academy for Excellence in Local Government (AELG) Fellows Program administered by
the University of Maryland.
703 municipal graduates since AELGs inception in 1998.
This past year marked the inception of the Academy Torchbearer program, creating an opportunity for graduates of
the Academy program to stay engaged by accumulating points (and recognition) by taking Academy graduate
classes, retaking core classes, mentoring new officials, and participating on MML/MACo committees.

Other Training Opportunities
In 2018-2019 the Maryland Municipal League began offering Academy graduate classes at its Fall and Summer
Conferences. Attendance at these classes has been capped at 40 or 50 to ensure a quality experience for participating
Academy graduates. This success helps ensure that the Academy will continue offering graduate classes into 2020
and beyond.

AELG Graduate Classes
Advanced Employment Issues
MML Fall Conference
Oct. 10, 2018
Negotiation, Government, and Civility
LGIT Headquarters
January 26, 2019
Emotional Intelligence for Local Government Officials
MML Summer Conference
June 26, 2019

Research
673 non-legislative inquiries and research requests
Most frequent topics of inquiries and research requests received included:
Finance.........................................................185
Administration...............................................86
Personnel........................................................64
Elections.........................................................58

Public Safety..................................................42
Land Use........................................................40
Open Government..........................................37
Small Cell Siting............................................33
Code Enforcement.........................................30
Public Works..................................................29
Annexation/Deannexation.............................20
Ethics.............................................................14

Publications in 2018-2019
6 Issues of Municipal Maryland published
2,000 Municipal Maryland subscribers
32 e-bulletins distributed
1,392 e-bulletin subscribers (A new record!)

Municipal Maryland
Approximately 2,000 municipal officials, state legislators, and state agency subscribers to
Municipal Maryland.
In 2019, Municipal Maryland published its first interactive digital edition and continues to host this on the website to
augment the print version. Two themed issues this year included focus on Hometown Emergency Preparedness and
Governing Green. Other articles of note addressed Blockchain Technology and its potential impact on municipal
government, Legislative Wrap-Up, Exploring the Risks to Municipal Elections, Small Cells in Maryland, Blighted
Property Transformation, the Rising Costs of Health Care and Potential Solutions and How to Integrate Green
Infrastructure Financing in Local Government Budgets. New features like Member Moments, Memorable Moments
(event photos), the President’s Perspective and the Reference Section were also introduced as well as “Coffee With”
to introduce new members and staff to subscribers.

MML e-bulletin
The e-Bulletin is published weekly during the General Assembly session
and bi-weekly during the rest of the year. This free publication is the
easiest way to keep informed on everything from upcoming conferences to
grant opportunities to statewide events pertinent to Maryland’s
municipalities.

Financials in 2018-2019
Maryland Municipal League
Fiscal 2019 Budget
Revenues
$2,517,230

Conferences
$745,000
30%

Transfer From Reserve
$28,056
1%
Member Dues
$940,674
37%

Property Income
$25,200
1%

Investment Income
$160,000
6%
Member Programs
$120,300
5%
Publications/Advertising
$18,000
1%

Shared Revenues
$480,000
19%

Financials in 2018-2019
Maryland Municipal League
Fiscal 2019 Budget
Expenditures
$2,517,230
CAPITAL
$27,000
1%
OPERATIONS
$714,630
28%

PERSONNEL
$1,775,600
71%

MML Headquarter Happenings in 2018-2019
Security Measures
This past year, MML upgraded our building security with a video intercom door system and
computer-controlled door release. When MML hosts meetings here, we want officials
attending to know our building is secure, and based on current events, specifically the tragedy
at the Annapolis Capitol last year, we wanted to do what we could to ensure the safety of our
staff as well.

Wi-Fi System Upgrade
MML has upgraded its wi-fi infrastructure so that members can move about the building on
the same signal without interruption. Members can also print documents directly from their
phone to a variety of printers that are also on the wireless network at the MML office.

Welcome Aboard!
Felicia Banuelos, the new Executive Assistant to the Executive Director joined the MML
family during the beginning of March. Felicia has background in municipal government,
having worked for the City of Aberdeen for 9 years in various capacities before her departure.
Felicia replaces former Executive Assistant Rylie Shewbridge, who had accepted a position at
Alexander & Cleaver.

MML 2019 Strategic Partners
American Fidelity Assurance Company
Benecon
CGI Communications, Inc.
Chesapeake Employers Insurance
Cigna
Comcast
Council Baradel
Davenport & Company, LLC
Funk & Bolton
ICMA-RC
Kaiser Permanente
LGIT
Maryland Broadband Cooperative
Maryland Environmental Service
Musco Lighting
NAIOP Maryland Chapter
PFM Financial Services, LLC
Sparks @ Play, LLC
Sprint
The Traffic Group
Utility Service Partners, Inc.
Van Eperen
Washington Gas a WGL Company
Weyrich, Cronin & Sorra
Zelenkofske Axelrod, LLC

Leadership in 2018-2019
MML Board of Directors
President: Bridget Donnell Newton, Mayor, Rockville*
President-Elect: Ryan Spiegel, Councilmember, Gaithersburg*
Immediate Past President: Jake Romanell, Councilmember, New Market*
District Vice Presidents
District 1: George Tasker, Councilmember, Pocomoke City
District 2: Abigail McNinch, Mayor, Denton
District 3: Catherine Pugh, Mayor, Baltimore
District 4: James "Jay" Mattingly, IV, Councilmember, Leonardtown
District 5: Jarrett Smith, Councilmember, Takoma Park
District 6: Michael O’Connor, Mayor, Frederick
District 7: Daniel Colmer, Mayor, Barton
District 8: Howard Long, Mayor, Boonsboro
District 9: Cynthia Miller, Commissioner, District Heights
District 10: Robert Alt, Mayor, Elkton
District 11: Perry Jones, Mayor, Union Bridge*
Members-at-Large

Jim Beauchamp, Councilmember, Centreville*
Michael Benton, Councilmember, North Beach
Michael Bibb, Commissioner, St. Michaels
Benn Cann, Mayor, Morningside
Diane Foster, Mayor Pro Tem, Taneytown
Tracy Gant, Mayor, Edmonston
Emmett Jordan, Mayor, Greenbelt
Malinda Miles, Mayor, Mount Rainier
John Miller, Burgess, Middletown
Spencer Schlosnagle, Mayor, Friendsville
Department Representatives
City and Town Administrators:
Municipal Attorneys:
Municipal Clerks:
Code Enforcement and Zoning:
Municipal Parks and Recreation:
Municipal Police Executives:
Municipal Public Works:

Daniel Mears, Assistant City Manager, Bowie
Elissa Levan, Attorney, Bowie, Chesapeake Beach, Church Hill, North Beach,
and Westminster
Stacy Wilkerson, Clerk, North Beach
Jamie Braun, Senior Code Compliance Officer, Bowie
Michele Potter, Director, Department of Parks, Recreation and Culture,
Gaithersburg
David Rice, Police Chief, New Carrollton
Bernard “Wilson” Cochran, Director of Public Works, New Carrollton

NLC Board Representative (Ex Officio)
Serving on the NLC Board of Directors
Patrick Wojahn, Mayor, College Park
Laurie-Anne Sayles, Councilmember, Gaithersburg
Scott A. Hancock, Ex Officio, Executive Director*
* Members of the Executive Committee
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Independent Auditors' Report

To the Board of Directors
Maryland Municipal League, Inc.
We have audited the accompanying consolidated financial statements of Maryland Municipal League,
Inc. (a non-profit League) and Subsidiary (a limited liability company) which comprise the consolidated
statements of financial position as of June 30, 2019 and 2018, and the related consolidated statements
of activities and changes in net assets, functional expenses, and cash flows for the years then ended,
and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these consolidated financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.
Auditors’ Responsibility
Our responsibility is to express an opinion on these consolidated financial statements based on our
audits. We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the consolidated financial statements are free from material
misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the consolidated financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the consolidated financial statements in
order to design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the consolidated financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Independent Auditors' Report (continued)
Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the financial position of Maryland Municipal League, Inc. and Subsidiary as of June 30, 2019
and 2018, and the changes in its net assets and its cash flows for the years then ended in accordance
with accounting principles generally accepted in the United States of America.

Hunt Valley, Maryland
October 2, 2019

Maryland Municipal League, Inc. and Subsidiary
Consolidated Statements of Financial Position
June 30, 2019 and 2018
2019

ASSETS
CURRENT ASSETS:
Cash and cash equivalents
General fund investments
Board designated investments
special projects
Insurance rebates receivable
Other receivables
Prepaid expenses

$

TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT
Net of accumulated depreciation
TOTAL ASSETS

$

142,488
2,051,497

2018

$

85,783
1,895,810

94,166
30,656
58,715
22,294

109,223
30,752
27,473
16,594

2,399,816

2,165,635

1,180,530

1,215,883

3,580,346

$ 3,381,518

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable
Accrued expenses
Deferred revenue
Security deposits
Capital lease payable

$

TOTAL CURRENT LIABILITIES
NET ASSETS:
Without donor restrictions - undesignated
Without donor restrictions - investment in
property and equipment
Without donor restrictions - board designated
TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

$

133,415
115,744
318
2,100
-0-

$

81,321
111,382
1,860
1,667
994

251,577

197,224

129,097

-0-

1,180,530
2,019,142

1,214,889
1,969,405

3,328,769

3,184,294

3,580,346

$ 3,381,518

See accompanying notes to financial statements
-3-

Maryland Municipal League, Inc. and Subsidiary
Consolidated Statements of Activities and Changes in Net Assets
For the Years Ended June 30, 2019 and 2018

2019

2018

REVENUES, GAINS AND OTHER SUPPORT
WITHOUT DONOR RESTRICTIONS:
Membership dues
Summer Conference
Worker's compensation premium discount
LGIT program fees
Investment income, net - general fund
Investment income, net - special projects
Strategic partners
Fall Conference
Grant income
Rental income
Special projects program income
Advertising income
Cooperative purchasing income
Miscellaneous income
Business associates program income
Directory/magazine/report sales

$

Total revenues, gains and other support without donor restrictions
EXPENSES:
Program services
Management and general
Total expenses
Change in net assets

940,674
772,756
276,385
156,400
138,418
1,462
116,000
140,584
4,285
19,144
10,585
16,415
7,389
7,530
500
200

NET ASSETS WITHOUT DONOR RESTRICTIONS AT END OF YEAR

914,294
680,024
266,176
152,100
33,438
4,739
101,625
109,750
-024,310
14,625
17,079
6,369
4,866
300
395

2,608,727

2,330,090

1,945,782
518,470

2,025,107
543,646

2,464,252

2,568,753

144,475

NET ASSETS WITHOUT DONOR RESTRICTIONS AT BEGINNING OF YEAR

$

(238,663)

3,184,294

3,422,957

$ 3,328,769

$ 3,184,294

See accompanying notes to financial statements
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Maryland Municipal League, Inc. and Subsidiary
Consolidated Statements of Functional Expenses
For the Years Ended June 30, 2019 and 2018
2019
Management
and General

Program
Services
Personnel
Summer Conference
Advertising
Depreciation and amortization
Publications and printing
Professional services
Fall Conference
Dues and subscriptions
Headquarters
Communications
Special funds
Scholarships
Travel
Supplies and materials
Office operations
Vehicle operations
Meetings
Essay contest
Insurance
Interest

Total

Program
Services

2018
Management
and General

Total

$ 1,250,266
307,708
49,678
42,812
29,082
40,144
65,985
29,565
27,390
18,058
25,782
9,422
9,975
10,922
5,298
8,542
4,890
7,244
2,999
20

$

416,755
-016,559
14,270
9,694
13,381
-09,855
9,130
6,019
8,594
-03,325
3,640
1,766
2,847
1,630
-0999
6

$

1,667,021
307,708
66,237
57,082
38,776
53,525
65,985
39,420
36,520
24,077
34,376
9,422
13,300
14,562
7,064
11,389
6,520
7,244
3,998
26

$ 1,309,451
300,239
51,326
40,451
38,606
43,265
72,225
27,882
29,916
19,925
30,173
13,622
7,517
7,571
5,843
6,621
9,164
8,078
3,098
134

$

436,484
-017,108
13,484
12,869
14,421
-09,294
9,972
6,641
10,058
-02,505
2,523
1,948
2,207
3,055
-01,033
44

$

1,745,935
300,239
68,434
53,935
51,475
57,686
72,225
37,176
39,888
26,566
40,231
13,622
10,022
10,094
7,791
8,828
12,219
8,078
4,131
178

$ 1,945,782

$

518,470

$

2,464,252

$ 2,025,107

$

543,646

$

2,568,753

See accompanying notes to financial statements
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Maryland Municipal League, Inc. and Subsidiary
Consolidated Statements of Cash Flows
For the Years Ended June 30, 2019 and 2018
2019
CASH FLOWS FROM OPERATING ACTIVITIES:
Change in net assets
Adjustments to reconcile change in net assets to
net cash provided by (used in) operating activities:
Depreciation and amortization expense
Realized/unrealized (gain) loss on investments
(Increase) decrease in operating assets:
Insurance rebates and other receivables
Prepaid expenses
Increase (decrease) in operating liabilities:
Accounts payable
Accrued expenses
Deferred revenue
Security deposits

$

Net cash provided by (used in) operating activities
CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property and equipment
Purchase of investments (includes income reinvested)
Proceeds from sale of investments
Net cash provided (used in) by investing activities

2018

144,475

$

(238,663)

57,082
(47,803)

53,935
64,896

(31,146)
(5,700)

46,242
(8,450)

52,094
4,362
(1,542)
433

(58,019)
(9,849)
640
-0-

172,255

(149,268)

(21,729)
(508,667)
415,840

(86,863)
(569,509)
709,750

(114,556)

53,378

CASH FLOWS FROM FINANCING ACTIVITIES:
Principle payments on capital lease obligations
Net cash used in financing activities

(994)

(1,862)

(994)

(1,862)

NET CHANGE IN CASH AND CASH EQUIVALENTS

56,705

(97,752)

CASH AND CASH EQUIVALENTS
AT BEGINNING OF THE YEAR

85,783

183,535

CASH AND CASH EQUIVALENTS AT END OF THE YEAR

$

142,488

$

85,783

SUPPLEMENTARY DISCLOSURES:
Cash paid during the year for interest

$

26

$

178

See accompanying notes to financial statements
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
1.

Summary of Significant Accounting Policies
Nature and League - Maryland Municipal League, Inc. and Subsidiary (League) was
incorporated in the State of Maryland in 1936, as a non-profit League to represent the
municipal governments and certain tax districts throughout the State of Maryland. The League
is a voluntary, non-profit, non-partisan federation, controlled and maintained by these city
and town governments. The League works to strengthen the role and capacity of municipal
governments through research, legislation, technical assistance, training and dissemination of
information to its members.
Consolidation of Related Entity - Maryland Municipal League, Inc. has included its related
entity, Maryland Municipal League Insurance Agency, LLC (Agency) in its financial statements
for the years ended June 30, 2019 and 2018. The League is the sole member of the Agency,
which is a for-profit entity organized in the State of Maryland. The Agency receives quarterly
insurance commissions (see Note 9). The only asset held by the Agency is cash of $122 for
each of the years ended June 30, 2019 and 2018. All inter-entity transactions have been
eliminated in consolidation.
Basis of Accounting - The consolidated financial statements of the League have been
prepared on the accrual basis of accounting and, accordingly, reflect receivables, payables,
other assets, and liabilities. As such, revenue is recognized when earned and expenditures
when incurred.
Financial Statement Presentation - The League is required to report information regarding its
financial position and activities according to two classes of net assets: net assets without
donor restrictions and net assets with donor restrictions.
Net assets without donor restrictions represent the portion of net assets that is not subject
to donor-imposed restrictions. Such net assets are available for use at the discretion of
management and/or the Board of Directors for general operating purposes. The Board of
Directors may designate a portion of these net assets for specific purposes, which makes
them unavailable for use at management’s discretion.
These assets are comprised of the following:
Without donor restrictions - Undesignated – Net assets that are not subject to Board
or donor imposed stipulations.
Without donor restrictions - Investment in property and equipment – Net assets
comprised of property and equipment net of accumulated depreciation, less related
debt.
Without donor restrictions - Board designated – Net assets comprised of Board
designated funds and revenues designated to the financial security and critical
initiatives of the League, and to special projects (scholarship program). The Board
has the right to decide at any time to expend the principal of such funds.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
1.

Summary of Significant Accounting Policies (continued)
Financial Statement Presentation (continued)
Net assets with donor restrictions represent the portion of net assets that is subject
to donor-imposed restrictions. Such restrictions may specify a purpose for which, or
time in which, resources can be used. Some net assets with donor restrictions
include stipulations that assets provided be maintained permanently (perpetual in
nature) while permitting the League to expend the income generated by the assets
in accordance with the provisions of additional donor-imposed stipulations or a
Board-approved spending policy. The League has no net assets with donor
restrictions at June 30, 2019 and 2018.
Use of Estimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to make
estimates and assumptions that affect certain reported amounts of assets, and liabilities and
disclosures of contingent assets and liabilities at the date of the financial statements and
certain reported amounts of revenue and expenses during the reporting period. Accordingly,
actual results could differ from those estimates.
Cash and Cash Equivalents - For purposes of the consolidated statements of cash flows, the
League considers all deposits in checking, savings accounts, and highly liquid investments
available for current use with an initial maturity of three months or less to be cash and cash
equivalents.
Investments - Investments are carried at fair value and are generally based on quoted prices
in active markets that are accessible at the measurement date for identical or similar assets in
the consolidated statements of financial position or at Net Asset Value (NAV) as the practical
expedient. Net appreciation (depreciation) in the fair value of investments, which consists of
realized and unrealized gains (losses) on those investments, is shown in the consolidated
statements of activities and changes in net assets. Investments restricted for board
designated special projects are shown separately from investments available for general
operating purposes or other Board designated purposes of the League.
Receivables - Insurance rebates and other receivables consist primarily of amounts due in
relation to the annual summer conference, insurance rebates, and accrued interest. Based on
the nature of the receivables and historical payment history, management believes all
receivables are fully collectible at June 30, 2019 and 2018. Accordingly, an allowance for
uncollectible accounts has not been established.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
1.

Summary of Significant Accounting Policies (continued)
Property and Equipment - Property and equipment are stated at cost, if purchased, or at fair
market value at the date of the gift, if donated. Such donations are reported as contributions
without donor restrictions unless the donor has restricted the donated asset to a specific
purpose. Assets donated with explicit restrictions regarding their use and contributions of
cash that must be used to acquire property and equipment are reported as contributions with
donor restrictions. Absent donor stipulations regarding how long those donated assets must
be maintained, the League reports expirations of donor restrictions when the donated or
acquired assets are placed in service. The League reclassifies net assets with donor
restrictions to net assets without donor restrictions at that time.
Expenditures for maintenance and repairs are charged against operations as expended.
Renewals and betterments that materially extend the life of the assets are capitalized. The
League’s policy is to capitalize all property expenditures and renewals and betterments
greater than $500 with a useful life of a year or more. The cost or fair market value of
property and equipment is depreciated over the estimated useful lives of the related assets
using the straight-line method.
Revenue Recognition - Membership dues and revenues related to the various programs of the
League are considered to be available for unrestricted use and are recorded as income during
the period earned. Deferred revenue represents fees received which have not been earned as
of the reporting date.
Income Taxes - The League is exempt under Section 115 of the Internal Revenue Code from
both federal and state income taxes, but would be subject to taxes on any “unrelated
business income”.
The Agency has elected by unanimous consent of its shareholder to be taxed under the
provisions of subchapter S of the Internal Revenue Code. Under those provisions, the Agency
does not pay corporate income taxes on its taxable income. Instead, the League is liable for
income taxes on their respective share of the Agency’s taxable income. Accordingly, no
provision has been made for federal or state income taxes in the accompanying financial
statements. The Agency is no longer subject to U.S, federal or state income tax examinations
by tax authorities for years before 2016.
Federal and state income tax expense for the years ended June 30, 2019 and 2018 was $-0-.
Advertising - The League’s policy is to expense advertising as incurred. Total advertising for
the years ended June 30, 2019 and 2018 amounted to $66,237 and $68,434, respectively.
Donated Services - The League receives donated services from unpaid volunteers who assist
in program services. No amounts related to donated services have been recognized in the
consolidated statements of activities and changes in net assets as contributions because the
criteria for recognition have not been satisfied. Contributed professional services are
recognized if the services received a) create or enhance long-lived assets, or b) require
specialized skills, are provided by individuals possessing those skills, and would typically need
to be purchased if not provided by donation.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
1.

Summary of Significant Accounting Policies (continued)
Functional Allocation of Expenses - Expenses are presented by both function and natural
classification in the statement of functional expenses. Expenses that are directly identifiable
with a particular function are charged to the program or supporting service benefited. Other
expenses may benefit more than one program or supporting function. Therefore, these
expenses require allocation on a reasonable basis that is consistently applied. Expenses that
are allocated include compensation and benefits, which are allocated on the basis of estimates
of time and effort, as well as deprecation and occupancy, which are allocated on a square
footage basis.
New Accounting Pronouncement - In August 2016, the Financial Accounting Standard Board
(FASB) issued Accounting Standards Update 2016-14 (ASU 2016-14), Not-for-Profit Entities
(Topic 958), Presentation of Financial Statements of Not-for-Profit Entities. The League has
adjusted the presentation of its financial statements accordingly, applying the changes
retrospectively to the comparative period presented. The new standards change the following
aspects of the League’s financial statements:


The temporarily restricted and permanently restricted net asset classes have been
combined into a single net asset class called net assets with donor restrictions. The
League had no restricted net assets as of June 30, 2018.



The unrestricted net asset class has been renamed net assets without donor
restrictions.



The financial statements include a new disclosure about liquidity and availability of
resources (Note 7)

The changes have had the following effect on net assets at June 30, 2018:

As Originally
presented
Unrestricted net assets
Net assets without donor restrictions

$

3,184,294
-0-

$

3,184,294

After Adoption
of ASU 2016-14
$

$

-03,184,294
3,184,294

In addition, certain amounts in the prior period financial statements have been reclassified for
comparative purposes to conform to the current period presentation.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
2.

Investments
Investments consisted of the following for the years ended June 30:

Corporate bonds
Unit investment trusts
Mutual funds
U.S. government agency securities
Certificates of deposit
Mortgage-backed securities

$

Total investments
Cash and cash equivalents
held for investments
Total funds held for investments

$

2019
1,520,084
481,559
37,258
10,938
49,990
45,834

$

2018
1,489,504
291,227
99,655
10,664
58,691
55,292

2,145,663

2,005,033

115,967
2,261,630

56,718
2,061,751

$

Investments are reflected on the consolidated statements of financial position as follows:

General fund investments
General fund cash and cash equivalents
Total general fund

$

Board designated investments
Board designated
cash and cash equivalents
Total Board designated fund
$

2019
2,051,497
62,414
2,113,911

$

2018
1,895,810
19,614
1,915,424

94,166

109,223

53,553
147,719

37,104
146,327

2,261,630

$

2,061,751

Total investment return for the years ended June 30, 2019 and 2018 includes realized and
unrealized gains (losses), and interest and dividends income for the year, net of fees.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
3.

Fair Value Measurements

June 30, 2019
Corporate bonds
Mutual funds
U.S. government agency securities
Certificates of deposit
Mortgage-backed securities
Total assets in the
fair value hierarchy
Investments measured at
net asset value (a)
Investments at fair value

June 30, 2018
Corporate bonds
Mutual funds
U.S. government agency securities
Certificates of deposit
Mortgage-backed securities
Total assets in the
fair value hierarchy
Investments measured at
net asset value (a)
Investments at fair value

Fair Value Measurements at Reporting Date Using:
Quoted Prices in
Significant Other
Active Markets for
Observable
Identical Assets
Inputs
Total
(Level 1)
(Level 2)
$ 1,520,084
$
-0$
1,520,084
37,258
37,258
-010,938
-010,938
49,990
-049,990
45,834
-045,834
1,664,104

$

37,258

$

1,626,846

481,559
$ 2,145,663
Fair Value Measurements at Reporting Date Using:
Quoted Prices in
Significant Other
Active Markets for
Observable
Identical Assets
Inputs
Total
(Level 1)
(Level 2)
$ 1,489,504
$
-0$
1,489,504
99,655
99,655
-010,664
-010,664
58,691
-058,691
55,292
-055,292
1,713,806

$

99,655

$

1,614,151

291,227
$ 2,005,033

(a) In accordance with Subtopic 820-10 as amended by ASU 2015-07, certain investments
that were measured at NAV per share (or its equivalent) as a practical expedient have not
been classified in the fair value hierarchy. The fair value amounts presented in this table are
intended to permit reconciliation of the fair value hierarchy to the line items presented in the
consolidated statements of financial position.
The fair value measurement accounting literature establishes a fair value hierarchy consisting
of three broad levels: Level 1 inputs consist of unadjusted quoted prices in active markets for
identical assets and have the highest priority. Level 2 inputs consist of observable inputs other
than quoted prices for identical or similar assets. Level 3 inputs are unobservable and have
the lowest priority. The League uses appropriate valuation techniques based on the available
inputs to measure the fair value of its investments. When available, the League measures fair
value using Level 1 inputs because they generally provide the most reliable evidence of fair
value. Level 2 inputs are used for investments for which Level 1 inputs were not available.
Level 3 inputs would only be used if Level 1 or Level 2 inputs were not available. There are
no assets requiring the use of Level 3 inputs for the periods presented.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
3.

Fair Value Measurements (continued)
Following is a description of the valuation methodologies used for assets measured at fair
value. There have been no changes in the methodologies used in the June 30, 2019 or June
30, 2018.

Level 1 Fair Value Measurements
Financial assets valued using Level 1 inputs are based on unadjusted quoted market prices
within active markets. Valuation techniques utilized to determine fair value are consistently
applied.

Level 2 Fair Value Measurements
Investments that trade in markets that are not considered to be active, but are valued based
on dealer quotations or alternative pricing sources supported by observable inputs are
classified within Level 2. These include certain U.S. government agency securities, corporate
bonds, mortgage-backed securities, and certificates of deposit. As Level 2 investments include
positions that are not traded in active markets and/or are subject to transfer restrictions,
valuations may be adjusted to reflect liquidity and/or transferability, which are generally
based on available market information.

Investments Measured at Net Asset Value
The League is invested in unit investment trusts which are measured at net asset value. Unit
Investment Trusts (UIT), are pooled investment vehicles in which a fixed portfolio of stocks,
bonds or other securities are held in the trust for a predetermined period of time. UIT’s held
by the League have ending dates ranging from February 2020 through March 2023.
The preceding methods described may produce a fair value calculation that may not be
indicative of net realizable value or reflective of future fair values. Furthermore, although the
League believe its valuation methods are appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine fair value of
certain financial instruments could result in a different fair value measurement at the
reporting date.
The League’s policy is to recognize transfers between levels in the fair value hierarchy as of
the date of the event or change in circumstances that caused the transfer. For the years
ended June 30, 2019 and 2018, there were no transfers into or out of Level 2 or 3.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
3.

Fair Value Measurements (continued)
The following table sets forth additional disclosures of the League’s investments whose fair
value is estimated using net asset value per share (or its equivalent) as of June 30, 2019 and
2018.
Fair value
Investment

Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit
Unit

4.

First
First
First
First
First
First
First
First
First
First
First
First
First
First

Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust
Trust

Sabrient Dividend 16
Sabrient Dividend 25
Sabrient Dividend 26
Stonebridge Preferred Income 18
High Dividend Equity Allocation 22
High Dividend Equity Allocation 30
Int. High Dividend Equity 36
Global Dividend 50
Global Dividend 58
Stonebridge Preferred Income 18
S&P Intl. Dividend Aristocrats 2019
Dividend Strength 44
Global Dividend 54
Dividend Growth 21

2019
$

-043,738
50,019
-0-049,969
49,819
-052,155
40,479
52,241
52,555
42,495
48,089

2018
$

49,110
-0-043,996
53,073
-0-053,825
-0-0-0-043,254
47,969

Unfunded
Commitment

Redemption
Frequency

Redemption
Notice
Period

None
None
None
None
None
None
None
None
None
None
None
None
None
None

Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily
Daily

None
None
None
None
None
None
None
None
None
None
None
None
None
None

Property and Equipment
Property and equipment consisted of the following for the years ended June 30:
Estimated
Lives
2019
Land
$
274,644
$
Building and improvements
5 - 40 years
2,021,621
Furniture and equipment
3 - 15 years
163,380
Construction in progress
-0-

2,459,645
(1,279,115)

Less accumulated depreciation
Net property and equipment

$

1,180,530

2018
274,644
1,977,930
174,220
24,532
2,451,326
(1,235,443)

$

1,215,883

Depreciation and amortization expense for the years ended June 30, 2019 and 2018 was
$57,082 and $53,935, respectively.
5.

Capital Lease Obligations
The League was leasing one copier under a lease that qualifies as a capital lease. The League
entered into a sixty month lease beginning December 2013 with monthly payment of $170.
The lease expired December 2018. The capitalized value of the asset was $8,260.
Accumulated amortization on the asset was $8,260 and $7,572 as of June 30, 2019 and 2018,
respectively. Amortization of the equipment is included in depreciation expense. The lease
was paid off during 2019.
For the years ended June 30, 2019 and 2018, the League incurred $26 and $178 respectively,
in interest expense related to this lease.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
6.

Board Designated Net Assets
The Board has established a policy to designate funds for the following purposes:
Special projects – scholarship program:
scholarship program (see Note 13)

Funds are designated to fund the League’s

Financial security & critical initiatives: The Board has established a reserve policy whereby a
minimum of six months of the annual operating budget will be held in reserve each year.
Additional funds are also set aside to fund new initiatives as determined by the Board. These
reserve funds may be utilized within the Board approved annual budget to ensure adequate
cash flow of the League.
The Board designated net assets without donor restrictions which consisted of the following at
June 30:
2019
2018
Special projects – scholarship program $
147,719 $
146,327
Financial security & critical initiatives
1,871,423
1,823,078
Total board designated net assets
7.

$

2,019,142 $

1,969,405

Liquidity and Availability of Financial Assets
The following reflects the League’s financial assets as of June 30, 2019 and 2018, reduced by
amounts not available for general use because of contractual or donor-imposed restrictions
within one year of the statement of financial position date:
Financial assets at year end

$

2019
2,377,522

$

2018
2,149,041

Financial assets available to meet cash needs
for general expenditures within one year

$

2,377,522

$

2,149,041

The League maintains a policy of structuring its financial assets to be available as its general
expenditures, liabilities, and other obligations come due.
8.

Operating Lease
The League entered into a twenty six month lease beginning July 2016 for a vehicle. This
lease expired in September of 2018. The League entered into a twenty seven month lease
beginning October 2018 for a vehicle. The lease provides that the lessee pay monthly
payments of $495.
The League also entered into a five-year lease beginning October 2017 for a copier. The lease
provides that the lessee pay sixty monthly payments of $177.
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
8.

Operating Lease (continued)
The League entered into a five-year lease beginning April 2019 for a copier. The lease
provides that the lessee pay sixty-three monthly payments of $145.
The future minimum lease payments for all operating leases are as follows for the years
ending June 30:
2020
2021
2022
2023
2024

9.

$

9,804
6,834
3,864
2,271
1,740

$

24,513

Worker’s Compensation Insurance Program
The accompanying consolidated financial statements include income derived from the
Agency’s worker’s compensation insurance program. Under this program, the municipalities
remit premiums to the insurer, and the insurer pays the Agency a commission based on the
total premiums paid by the municipalities. The Agency receives the commissions from the
insurer and in turn transfers them to the League via a management fee (see Note 15).

10.

Pension Plan
All full time employees of the League are covered by a non-contributory money purchase
pension plan. The League also has a deferred compensation plan which allows for both salary
deferrals and employer contributions. Contributions in the money purchase pension plan vest
using a graded schedule and are 100% vested after seven years. Contributions to the Plans
for the years ended June 30, 2019 and 2018 amounted to $107,377 and $105,569,
respectively.

11.

Concentrations of Credit Risk
In the ordinary course of business, the League’s cash and cash equivalents balances and
investment balances may exceed the FDIC and SIPC insurance limits. The League continually
reviews credit concentrations as part of its asset and liability management

12.

Lease Revenue
The League leased thirteen percent of its building to an unrelated entity. Rental income
amounted to $19,144 and $24,310 for the years ended June 30, 2019 and 2018, respectively.
This lease terminated on March 31, 2019 (see Note 17).
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Maryland Municipal League, Inc. and Subsidiary
Notes to Consolidated Financial Statements
June 30, 2019 and 2018
13.

Scholarship Program
The League maintains a scholarship program, funded through investment revenues, book
sales, etc., in partnership with the University of Maryland. The League offers two training
grants, which fund partial fellowships to two graduate students pursuing studies in local
government. In addition, the League selects multiple applicants to attend the annual summer
conference. Each grant covers the costs to send a representative from a municipality to the
conference.

14.

Compensated Absences
The League grants vacation leave based on an employee’s years of service. Employees are
permitted to carry over a maximum of thirty days from one calendar year to the next. The
liability for compensated absences at June 30, 2019 and 2018 was $109,694 and $105,297,
respectively and is part of accrued expenses.

15.

Related Party
Maryland Municipal League Insurance Agency, Inc. pays an annual management fee to
Maryland Municipal League, Inc. The management fee totaled $276,385 and $266,176 for the
years ended June 30, 2019 and 2018, respectively. As part of the consolidation of the
financial statements, the management fee paid by the Agency to the League has been
eliminated.

16.

Risk and Uncertainties
The League may invest in marketable securities and other investments. Marketable securities
and other investments are exposed to various risks, such as interest rate, market, and credit
risks. Due to the level of risk associated with investments, it is possible that changes in the
values of these investments may occur in the near term and that such change could materially
affect the amounts reported in the consolidated statements of financial position.

17.

Subsequent Events
On July 1, 2019 the League signed a lease agreement to lease thirteen percent of its building
to an unrelated entity for a period of 36 months. The lease provides that the lessee pay
annual rent of $25,200 for the first year of the lease.
The League has evaluated subsequent events through October 2, 2019, the date the League's
consolidated financial statements were available to be issued, that require recognition or
disclosure.
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October 2, 2019
To the Board of Directors and Management
Maryland Municipal League, Inc.
In planning and performing our audit of the consolidated financial statements of Maryland Municipal
League, Inc. and Subsidiary, as of and for the year ended June 30, 2019, in accordance with auditing
standards generally accepted in the United States of America, we considered the Organization’s internal
control over financial reporting (internal control) as a basis for designing auditing procedures that are
appropriate in the circumstances for the purpose of expressing our opinion on the consolidated financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Organization’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Organization’s
internal control.
Our consideration of internal control was for the limited purpose described in the preceding paragraph
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as discussed below, we identified certain deficiencies in internal control that we
consider to be significant deficiencies.
A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or combination
of deficiencies in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s consolidated financial statements will not be prevented, or detected and corrected on a
timely basis. We did not identify any deficiencies in internal control that we consider to be material
weaknesses.
A significant deficiency is a deficiency, or combination of deficiencies, in internal control that is less
severe than a material weakness, yet important enough to merit attention by those charged with
governance. We consider the following deficiency in Maryland Municipal League, Inc.’s internal control to
be a significant deficiency.
Financial Reporting Preparation
Maryland Municipal League, Inc. relies on its external auditors to assist in the preparation of its
consolidated financial statements, including all required note disclosures. As part of this process, new
accounting pronouncements and their financial reporting impact on the organization are assessed. This
issue is common in entities similar in size to Maryland Municipal League, Inc..

Maryland Municipal League
October 2, 2019
Page 2
We will review the status of this comment during our next audit engagement.
This communication is intended solely for the information and use of management, the Board of
Directors, and others within the Organization, and is not intended to be, and should not be, used by
anyone other than these specified parties.

Weyrich, Cronin & Sorra, LLC
Hunt Valley, MD

October 2, 2019
To the Board of Directors and Management
Maryland Municipal League, Inc.
We have audited the consolidated financial statements of Maryland Municipal League, Inc. and Subsidiary
for the year ended June 30, 2019, and have issued our report thereon dated October 2, 2019.
Professional standards require that we provide you with information about our responsibilities under
generally accepted auditing standards as well as certain information related to the planned scope and
timing of our audit.
Our Responsibility under U.S. Generally Accepted Auditing Standards
As stated in our engagement letter dated July 2, 2019, our responsibility, as described by professional
standards, is to express an opinion about whether the consolidated financial statements prepared by
management with your oversight are fairly presented, in all material respects, in conformity with U.S.
generally accepted accounting principles. Our audit of the consolidated financial statements does not
relieve you or management of your responsibilities.
Planned Scope and Timing of the Audit
An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
consolidated financial statements; therefore, our audit involved judgment about the number of
transactions to be examined and the areas to be tested.
Our audit included obtaining an understanding of the Organization and its environment, including internal
control, sufficient to assess the risks of material misstatement of the consolidated financial statements and
to design the nature, timing, and extent of further audit procedures. Material misstatements may have
resulted from (1) errors, (2) fraudulent financial reporting, (3) misappropriation of assets, or (4) violations
of laws or governmental regulations that are attributable to the entity or to acts by management or
employees acting on behalf of the Organization. We generally communicate our significant findings at the
conclusion of the audit. However, some matters could be communicated sooner, particularly if significant
difficulties are encountered during the audit where assistance is needed to overcome the difficulties or if
the difficulties may lead to a modified opinion. We will also communicate any internal control related
matters that are required to be communicated under professional standards.

Board of Directors and Management
Maryland Municipal League, Inc.
October 2, 2019
Page 2 of 5

Planned Scope and Timing of the Audit (continued)
We performed the audit according to the planned scope and timing previously communicated to you in our
meeting about planning matters during July 2019. Karen Dojan is the engagement partner and was
responsible for supervising the engagement and signing the report or authorizing another individual
to sign it.

Professional standards also require that we communicate to you the following information related to
our audit.
Significant Audit Findings

Qualitative Aspects of Accounting Practices
Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by Maryland Municipal League, Inc. and Subsidiary are described in Note 1 to the
consolidated financial statements. As described in Note 1, the Organization changed accounting policies
related to the presentation of net assets and certain other disclosures by adopting FASB Accounting
Standards Update (ASU) No. 2016-14, Not-for-Profit Entities (Topic 958), Presentation of Financial
Statements of Not-for-Profit Entities, in 2019. Accordingly, the accounting change has been
retrospectively applied to prior periods presented as if the policy had always been used. We noted no
transactions entered into by the Organization during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the consolidated financial
statements in the proper period.
Accounting estimates are an integral part of the consolidated financial statements prepared by
management and are based on management’s knowledge and experience about past and current events
and assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the consolidated financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most sensitive estimates affecting the
consolidated financial statements were:
Management’s estimate of the fair value of investments We evaluated the key factors and
assumptions used to develop the fair value in determining that it is reasonable in relation to
the consolidated financial statements taken as a whole.
Management’s estimate of the useful lives of fixed assets as it relates to depreciation
expense. We evaluated the key factors and assumptions used to develop the useful life
estimates in determining that it is reasonable in relation to the consolidated financial
statements taken as a whole.
The allocation of certain expenses to the programs they benefited was based on direct costs
primarily related to salaries.

Board of Directors and Management
Maryland Municipal League, Inc.
October 2, 2019
Page 3 of 5

Significant Audit Matters (continued)
Certain financial statement disclosures are particularly sensitive because of their significance to financial
statement users. The most sensitive disclosure(s) affecting the consolidated financial statements were:
The disclosures in Note 2 and 3 concerning the investment portfolio.
The disclosure of liquidity and the availability of financial assets described in Note 7 to the
financial statements.
The disclosure in Note 1, 9 and 15 concerning the consolidated entity and related income.
The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit
We encountered no difficulties in dealing with management in performing and completing our audit.

Corrected and Uncorrected Misstatements
Professional standards require us to accumulate all misstatements identified during the audit, other than
those that are clearly trivial, and communicate them to the appropriate level of management. The
attached schedule summarizes uncorrected misstatements of the financial statements. Management has
determined that their effects are immaterial, both individually and in the aggregate, to the financial
statements taken as a whole.

Disagreements with Management
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or
auditing matter, whether or not resolved to our satisfaction, that could be significant to the consolidated
financial statements or the auditors’ report. We are pleased to report that no such disagreements arose
during the course of our audit.

Management Representations
We have requested certain representations from management that are included in the management
representation letter dated October 2, 2019.

Board of Directors and Management
Maryland Municipal League, Inc.
October 2, 2019
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Significant Audit Matters (continued)
Management Consultations with Other Independent Accountants
In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves application
of an accounting principle to the Organization’s consolidated financial statements or a determination of the
type of auditor’s opinion that may be expressed on those statements, our professional standards require
the consulting accountant to check with us to determine that the consultant has all the relevant facts. To
our knowledge, there were no such consultations with other accountants.

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the Organization's auditors. However,
these discussions occurred in the normal course of our professional relationship and our responses were
not a condition to our retention.
This information is intended solely for the use of the Board of Directors and management of
Maryland Municipal League, Inc. and is not intended to be and should not be used by anyone other
than these specified parties.
We will be pleased to respond to any questions you have regarding the foregoing comments.
Very truly yours,

Weyrich, Cronin & Sorra, LLC
Hunt Valley, MD

Board of Directors and Management
Maryland Municipal League, Inc.
October 2, 2019
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WEYRICH, CRONIN & SORRA, LLC
SUMMARY OF PASSED ADJUSTMENTS
Client Name Maryland Municipal League, Inc.

W/P REF.

NAME OF ACCOUNT

Year Ended 06/30/19
ACCOUNT
NUMBER

BALANCE SHEET
DEBIT
CREDIT

INCOME STATEMENT
DEBIT
CREDIT

To record current year passed adjustments:

Grant Income
Capital Outlay

48000
71200

4,285
4,285

To record current year Grant revenue that should have been booked as AR in FY'18
Accrued Fringe Benefits
Accrued Fringe Benefits
Benefits/Fringe-pension

18,727
46,249
62710

64,976

To accrue for Current year pension costs

To reverse prior year passed adjustments:
Benefits/Fringe-pension
Fund balance

62710
39000

83,575
83,575

Reverse PY pension costs

Total Passed Adjustments - Current Year
Total Passed Adjustments - Prior Year Reversal

-

64,976

64,976

-

83,575

-

-

83,575

83,575

64,976

64,976

83,575

Prior Year's Passed Adjustments
Net Effect of Total Passed Adjustments

18,599

(18,599)

